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Reasons of inflation decrease in RF and consequences of inflation targeting policy

S. Tsgoev

The priority of the monetary policy of the Bank of Russia at the present stage is to ensure
price stability. High rates of inflation have a very negative impact on economic development, as well
as on the welfare of  citizens.  It  is  analyzed the monetary policy of  the Bank of Russia in the
framework of  the  inflation  targeting  regime.  The  factors  that  contributed  to  the  slowdown in
inflation were identified, and it was also proved that the monetary policy of the Bank of Russia,
aimed at maintaining price stability, led to a fall in household incomes and to the containment of
economic growth.
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