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The real options method application in value based management of digital business

Sh. Guseinov

The aspects of the reasonable value-oriented solutions formation in corporate governance
are considered, taking into account the digital  economy realities,  based on the method of real
options  implementation  to  reflect  the  income generation  processes  in  the  digital  sphere.  The
possibilities of using real options for business operating in the digitalization conditions and business
processes  implementation on the digital  platform’s  basis  are  revealed.  Digital  basis  assets  for
identification of real options in digital business are defined. A comparison of the classic sale option
to the software and the subscription option (with a modification in the form of a default option) is
made. Option design have been developed for new types of options to use in digital business: a)
subscription option of the digital platform for both the seller and the buyer, b) option for advertising
contracts of the digital platform, c) migration option. The introduction of a new type of option —
smart  option,  implemented  on  the  basis  of  blockchain  technology,  taking  into  account  the
capabilities of smart contracts and integrated into the digital company’s corporate strategy as a
basic element is justified.
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